NATIONWIDE EXPRESS COURIER SERVICES BERHAD

(COMPANY NO: 133096-M)

Quarterly Announcement For The Quarter Ended 30 September 2006


NOTES TO THE INTERIM FINANCIAL STATEMENTS

Selected Explanatory Notes:

· Part A – Explanatory Notes Pursuant to FRS 134 (Interim Financial Reporting)

· Part B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirement of Bursa Malaysia Securities Berhad  

Part A – Explanatory Notes Pursuant to FRS 134

A1.
Basis of Preparation 

The interim financial statements have been prepared under the historical cost convention.

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirement of Bursa Malaysia Securities Berhad. 

The interim financial statement should be read in conjunction with the audited financial statements for the year ended 31 March 2006. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 March 2006.

A2.

Changes in Accounting Policies



The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 March 2006 except for the adoption of the following new/revised Financial Reporting Standards (“FRS”) effective for the financial period beginning 1 January 2006:

FRS 2

Share-based Payment

FRS 3

Business Combinations

FRS 101
Presentation of Financial Statements

FRS 108
Accounting Policies, Changes in Estimates and Errors

FRS 110
Events after the Balance Sheet Date

FRS 116
Property, Plant and Equipment

FRS 121
The Effects of Changes in Foreign Exchange Rates

FRS 127
Consolidated and Separate Financial Statements

FRS 132
Financial Instruments: Disclosure and Presentation

FRS 133
Earnings Per Share

FRS 136
Impairment of Assets

The adoption of FRS 2, 3, 108, 110, 116, 121, 127, 132, 133 and 136 does not have significant financial impact on the Group.
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A2.

Changes in Accounting Policies (Contd.)


The adoption of the revised FRS 101 has effected the presentation of the consolidated income statement and consolidated balance sheet. The current period’s presentation of the Group’s financial statement is based on the revised requirements of FRS 101, with comparatives restated to conform to the current period’s presentation.

A3.

Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year ended 31 March 2006 was not qualified.

A4.
Seasonal and cyclical factors

The business operations of the Group are not affected by any seasonal and cyclical factors.

A5.

Unusual items due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during financial period ended 30 September 2006.

A6.
Changes in estimates

There were no changes in estimates as a result of the adoption of the new/revised FRS that have had a material effect in the current quarter results. 

A7.
Issuances, cancellation, repurchases, resale and repayment of debts and equity securities

There were no issuances and repayment of debt and equity securities, share buy-back, share cancellations, share held as treasury shares and resale of treasury shares for the current financial year to-date.

A8.
Dividends paid

The final dividend of 6.5% less 28% tax (2005: 7% less 28% tax) amounting to RM2.81 million (2005: RM3.03 million), in respect of the financial year ended 31 March 2006, was fully paid on 22 September 2006.  

A9.
Segmental revenue and segment result for business segments


The Group operates predominantly in Malaysia and is principally involved in the courier services and freight forwarding business. 
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A10.
Valuation of property, plant and equipment


Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

A11.
Subsequent material events

There were no material events subsequent to the end of the current quarter.

A12.
Changes in the composition of the Group

There were no changes in the composition of the Group for the current quarter.

A13.
Changes in contingent liabilities

There were several claims totaling RM180,000 (2006: RM180,000) from third parties. On the merits of the cases and as supported by legal advice, no provision for the potential consequential loss has been made in the financial statements.

Save for the above, there were no additional contingent liabilities for the Group as at the date of this announcement.

A14.
Capital commitments

The amount of commitments for purchase of property, plant and equipment not provided for in the interim financial statements as at 30 September 2006 is as follows: 

	
	RM ‘000

	Approved and contracted for

Approved but not contracted for
	626

5,373


        5,999


A15.
Related party transactions



Current

                                                                                                    Year- to- date

                                                                                             30 September 2006

                                                                                                            RM ‘000

Company

Percetakan Keselamatan Nasional-   printing charges
64

                                                      -   delivery and courier charges
(40)


-   delivery and forwarding charges
(85)

 

 

Percetakan Keselamatan Nasional is a related party to the Company by virtue of a common substantial shareholder, BHR Enterprise Sdn. Bhd.
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A15.
Related party transactions (Contd.)

The Directors are of the opinion that the transactions above have been entered into in the normal course of business and established under terms that are not materially different from those obtainable with unrelated parties.


A16.    Acquisition of property, plant and equipment

            As at the end of the financial period ended 30 September 2006, the Group has      

            acquired the following assets: -  



    Current

                                                                                                    Year- to- date

                                                                                             30 September 2006

                                                                                                              RM ‘000

Capital work in progress
   428

Leasehold Improvements
     80

Computers, Office and Machinery Equipments
   567

Furniture & Fittings
18                             



1,093
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Part B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of     Bursa Malaysia Securities Berhad


B1.
Review of performance

For the current financial period ended 30 September 2006, the Group’s turnover increased by 5.86% from RM36.49 million recorded in the last corresponding period to RM38.63 million in the current period due to the slightly higher contribution from new businesses. Profit before tax increased by 19.71% from RM3.40 million to RM4.07 million in the current period due to the contribution from new businesses. 

B2.

Quarterly analysis

For the quarter ended 30 September 2006, the Group recorded revenue of RM19.35 million, an increase of 0.36% from the RM19.28 million achieved in the quarter ended 30 June 2006 due to higher contribution from subsidiaries and new businesses. Profit before tax decreased by 27.54% from RM2.36 million recorded in the previous quarter to RM1.71 million in the current quarter due to the higher operating cost. Therefore, profit after tax decreased by RM0.49 million from RM1.77 million in the previous quarter to RM1.28 million in the current quarter.

B3.
Current year prospects

The Group expects the business environment for the coming quarter to continue to be challenging, and the results to remain satisfactory.

B4.

Explanatory notes on variances with profit forecasts or profit guarantee


Not applicable as the Group did not issue any profit forecasts and/or profit guarantee to the public.

B5.
Taxation


Taxation for the period comprises the following:

	
	               Current

  Quarter Ended        30 September 

2006                 
	Cumulative Period Ended       30 September

 2006                     

	
	             RM ‘000
	RM ‘000



	Income tax                        
	476
	1,075

	Deferred tax                                                      
	                   (40)
	             (56)

	Total Income Tax Expenses
	  436
	1,019   


  

The effective tax rate for the current quarter and period was slightly lower than the statutory tax rate mainly due to utilization of unabsorbed tax losses by a subsidiary based in Singapore and the lower tax rate applicable to the active Malaysian subsidiaries. 

NATIONWIDE EXPRESS COURIER SERVICES BERHAD
(COMPANY NO: 133096-M)

Quarterly Announcement For The Quarter Ended 30 September 2006


B6.
Sale of unquoted investments and properties


There was no sale of unquoted investments and properties for the quarter ended 30 September 2006.

B7.

Purchase or disposal of quoted securities

There was no purchase or disposal of quoted securities in the current quarter ended 30 September 2006.

B8.
Corporate proposals

There was no corporate proposal announced in the current quarter ended 30 September 2006.

B9.

Borrowings and debt securities

                                                                                                                 As at
                                                                                           30 September 2006

                                                                                                            RM ‘000

Short term borrowings
571

Long term borrowings
3,021                              


3,592



The above borrowings are secured and denominated in Ringgit Malaysia.

B10.
Off balance sheet financial instruments


The Group is not a party to any financial instruments, which may have off-balance sheet risks at the date of this report.

B11.
Changes in material litigation

There have been no changes in material litigation since the last annual balance                 sheet date of 31 March 2006.

B12.
Dividend Payable

The final dividend of 6.5% less 28% tax (2005: 7% less 28% tax) amounting to RM2.81 million (2005: RM3.03 million), in respect of the financial year ended 31 March 2006, has been approved by the shareholders during the Annual General Meeting held on 22 August 2006. The dividend was fully paid on 22 September 2006.
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B12.
Dividend Payable (Contd.)

The Board of Directors approved and declared an interim dividend of 2.5% less 27% tax (2005: 2.5% less 28% tax) amounting to RM1,097,121 (2005: RM1,081,949) for the period ended 30 September 2006. The dividend will be paid on 10 January 2007 to shareholders whose names appear in the Company’s Records of Depositors on 27 December 2006.

B13.
Earnings per share


(a) Basic

Basic earnings per share are calculated by dividing the net profit for the period attributable to the shareholders by the weighted average number of ordinary shares in issue during the period.

	
	Current Quarter Ended 30 September 2006
	Corresponding Quarter Ended 30 September 2005
	 Current 

  Year Ended

30 September 2006
	Corresponding

Year Ended

30 September 2005

	Net profit for the period   

(RM ‘000)                    
	1,276
	1,273
	3,049
	2,591

	Weighted average/ number of 

ordinary shares in issue ( ‘000)         
	60,116
	59,509
	60,116
	59,509

	Basic EPS

(sen)                                
	2.12
	2.14
	5.07
	4.35


(b) Diluted

The diluted earnings per share is not presented as the assumed conversion of ESOS in the financial period had an anti-dilutive effect on the earnings per share of the Group.

B14.
Authorisation for Issue


The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the directors on 23 November 2006.  

BY ORDER OF THE BOARD

Abu Zahren Bin Md Yusof

Company Secretary  

23 November 2006
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